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Suggestion:

» Read 4 star and 5 star marked chapter if you have time shortage to read all chapter.

A\

Must read short notes from all chapter.

» MetaMentor Center suggest to read whole note to find 100% common in exam. We cover
everything in our note.

) Number of Question
Important Details . .
common in previous years
Fokkdok Module-A: Money and Monetary System 27
ke Module-B: Payment System 21
ok Module-C: Financial System 21
Fkokx Module-D: Financial Institutions 16
Fokkdok Module-E: Financial Markets 21
i Module-F: Islamic Financial System 13
ok Module-G: Regulatory Framework for Financial, 21
Monetary and Payment System
*%%%%All short note from all chapter and end of note **%***

——

—t



MetaMentor Center, Unlock Your Potential Here

Syllabus

TET-A: w8 3@t 3%
o SR GRCTT @ FRAM; S eFrTem; Sead bifkw; oI RaEIeed At edid o ¢ [Kge uef; @t 398
THAMITTR: RN JIF 8 AT FlFTIR; TS FITFa TG 52 e |

Tfe®a-B: it Foow
o (oTB BB delt; RS (orw® fem; [iSq (oS «1afod o @ et (AW, (53, (TG 1T, (@ T6 e,
CTRIZE (AT, SR (OB, FETFGF TS GITFIE); GO (oD PIHed e @ Tesifs |

WTH-C: T 37!
o GAECTR [aEas; SR 2w (S 8 ATEF); ALF JIFR G WS, @8 (IS I WG T RS
IR TAWE: T efSv, WS e ¢ WS qrer; S SO ¢ ARSI, W WS 37T |

ETA-D: wife efdimemg
o fAF AfSBITTR 7= el e afedi (BFIs) @ wI-3piefe wifas afese (NBFIs); dieimiesd BFIs €
NBFIs-a3 a8 waefs |

feCe-E: i qea
o qIYF e FEEE; @A T s ¢ G TeEs; e, FiFeRD ¢ I ;e ¢ vyl
& (OTC SRR MR -FIRI 8 MR- TH T AW S SAfE IS |

feea-F: e @i I3z
o I AL, TR @ Fiefe; TN AfAF IR FAife (W Fivasad, I sereif Tomifn); 7w o oed
T T AR AR T TN W e |

TETH-G: WS, @ 8 oS Fovem Fage o
« T I (BB), At Fisefabe wnre qsse s (BSEC), St B8a ¢ faaad Fg+1% (IDRA) @32
MIEEFCE g F$% (MRA)-93 5= |

——
| —



MetaMentor Center, Unlock Your Potential Here

fETH-9 :
e @32 @ IIF!

am-01 | oo ez wed (af#18y/ 1w F F12BPE- 98 th,

3, o e i o @b oRFTe Ty ~ARTeieeR &y 37 Nwe ( Standard of deferred payments) 3
Jie 36 it Fwe2 BPE-99th

e 7e i a3l M q e afoffag v | 1w ¢~ GR T g9z =@ | afb a3 h Rt o @3
EICR G AR 16 3 | o1 IR w123 b q@t et Acs #11td [t Aifafens aae Sitafes s geifde

IR | oA Y ! TR Ao 2t o wieE [few #F 91 o|l @ (@5 R |

wed Ay /E:

S,
2

9.

8.

RfFwe St 51251 ¢~ @FH-Rn F97 &) ARG [ige RiFwem e Rewd F1e 36 |

IR «3e: o @ Fafaeer o MeRe g REE 16 30 | 99 =R 37 Wafad s wetafes s
T A |

AR O WL TR G (O] OISR fREE IS FC Al Fo5I7 AT FACS GIR IR AL AL O
G O] G0 TS AR (A |

SRR A-trat ARTATER T: o okmre Yol fiifen o Iw w0a | WY e SemieR v a3l [ee
Mg RO Fre 64 |

e-02 | TRd W A &R [ e
TLF G AT, IR @32 @AFER Tog fofe a [fen w9 a1 @fics fow w1 7w | Fw [fen aig wed @«
g 0 AL

1.

7.

FENEH WfA: (Commodity Money): «fo @ «f @ief, 7 fery sz o1 swre, @@ GIEt, Fe 31
ST A Ay | @ft R g vea A ey Jee giwd w6 |

. x5 W (Fiat Money): 7215 WS @ (1S #ita3 @=t TS 731; «fb o 57 orei 301 Swered «rg! 8

T (20 | Sfpiedt g @, @ TR TR W3R R8I, R A TR SR eE |

G WS (Digital Money): exfea Rivim e fERbE oned I @oeR | are [EFEER Joot
fEfebe @l 3e epfere s we fofene Tv Tepe |

Fte @l (Paper Money): @b 7R Q32 (FU T A4 &I 41 2 Flolce @1 J Maae @GTHeace
(IR© 7 |

e @t (Bank Money): @b (635 @3z 728 SHIRFecs TiFe 9L Tl (53, (TR F1T 1 JEFEE BASE
T (ST IR 41 T |

feebreiatt (Cryptocurrencies): aut Rrraige UfenE @, [ fiser o feebiallr I3 76 |
TrrRRerEa RGP, AREN @3 fsfe |

g% @t (Local Currencies): f5g @26 31 T2 FIAIM SAReF SRS TLANT® FACS A7 LAV
I *ifelel S0 ©tnd ey ZNm @l Sl 6 |

GTFS (A O AP ST PG FCA G2 ATOIHA HETW (A8 TR |

a-03. TRY TR @ O (=1 a2 W0 SRR (i Bowreyy IR wiat @reifie 28 ¢ (i e 79 qit sl

Zq? BPE-97 ™!
3, AT TR @ o (T FCR? (T LR S bRl Wi ad @i 77 @R @b E 3 v eeifie 71 |
BPE-5,




MetaMentor Center, Unlock Your Potential Here

1, STed BIfEWIR st wie | WA @ oY (XIS I QIR A2
o (A @& (John Maynard Keynes) B Fw@ten @, 3% @ et Bt a3t Rfdwatst a1 w02 2ive A
foal ey Fie TR |
S, CTAGTR STe: (AeTe QTSI 2] @ AT @R Oe) SRl oY (T IR | 4o Jied SIFas J7
TS @3 fafire weiafes [fmm sare e sifmie e e =3 |
3. TEFOITEE Braeel: e e Tarerifire 476 A TREal AR (R FHR T @I TeFerEE 9T
foTR @ e =7 | Wb a3l wfdS qree o e v gawite sfaFfere Favre anw 3 |
©. ST Srere: 5 fe ofkare o Rt T3 Sifds A #1eqR eropm i o2 47a i |

"o Tt @a @R oA

@l ==t Md/P = (i,Y)
@A Md/P =2q &Fe 51w efefiag w6, | Twia e 2acs afef g 7@, 93 Y a3 wiem S afefiiny
FCE | @8 @b MU @ TR @ bifkAl ANEE A TR O3 F© S B WAl el =F |

¥ B SIS S BIfRml 7e FTHOACTa bifRw | SE I AT AR A T Ao I S FCEA FAANS (@G AR
TR AR I (AN AR oW S @SR [ T R/ Gl @S A |

A TR AR QoIS S iRl 26 SN SifRwt | 339 e }F @ 78 O el I B 70 A IR 02
W R Fmefre R Tae wfie @y 27, iR «ft @ viftn g9 36 |
ST, (FTACTe HIfR7l, S @l eI 7F I SeIer<s bifRml, Jnd R 7| eiie 77 |

am-04 | o fEe @ (unit-of-account) RETR & 61 @b AT IRFRSR o7 @ @F gy l?

SR TR ARBER T S R 976 R I37© ROTF I 0y wwgjel, FEd:

1. Tge AR +wfe: 51 @3 T AR s RENI F1& T Al A, ER1 8 T0{Taa &7 fdfae Az S
@I AR W %4 [ P6© A |

2. T Fefaee 1Ee: b oo ¢ oRE T i 7, T o Sl Sor ¢ piftvE afewe TR @3
@l ¢ e A Frare fre Tzre! 3 |

3. pSefeT Ewme TRE I W 1T IR AR TR T BfE @ @EHme 1B 8 IR 27, AR w0 [l
@ Tl S0 T |

4. AT R T «fb Taeae w1 wetafos o go Fre TRITS! T, T MY AN o4as @ G
(AT AT JHRT FACO AE G T2 Frars s #/1ea |

5. e Rt f{fve 3@: @ o o3 [ afmms sre 3@ o, Rt b 3 Emsige o
REPTCRte) T et 16 0, q oaerel ¢ HLiafos Ffodme! I e |

am-05: 9 JeIR SRIYTS T ~ARCATE T IJIZS Nne RO I I3 o 10t 39641 |

S SfRETe & AR T 3T Tme ReTE 16 30, IR aft a3 FERge [ Mg Rens 33z 7
TN RS SIHA A A RO ARG I R 7 | T (I F 27 58 S @i 7ot 70 1 20 AW
TR A ACF, ©47 T GFh Feqanl o s RETd 6 F@, TR NG @R Ao I 7IEs o Hdfae 30 271
TARAT, (FC W G NE (= T T (@CF A (77, ©ReH 7 WS AT 4o (1R A sifFeeiey e =77 | 93
TR AT @A ARCAR ISR (TR @bt @i, @sR-AieEmi Sre-fca [afae 39 7 1 el 8 yamre
ToAR R 9 FFfoRTel ¢ Ao $oF freq S ofiares wAfieim 3o fafad 33 |




MetaMentor Center, Unlock Your Potential Here

oY, SRETS T AR T IJITe e e I IR G [FHRS evie I0a @3 THASF @FIaE A7
JCE (N, IR GO T A% GFh QRATley [T T4 I7T[ 7@ ST S AR 779 FACS /1T |

aR-06 | ) T ISR TR R RO IS I3 S It 3264 | (R) FIRIR 5 i ema She? (o) T SieR

R TP A RN SR g~ (7)) ANCRA 0 5 qeve steme

) T TAER AN AL T FAOR TGN AR OGN SIS I3 | @rife Tfre F6 Qe 7561 303 «fo 77em
A G T AR R @V I | T AL TR TG Gl SR 21 I AT @0 Fe! 403 LTS AR |

o2 ERAAITS 32 BIRG AR G el SR fReTe 1w (or |

ToE, T, IS I AF© T Weel RfeH o s RIFwet w1 a7 TS «F T SR W AR | ANEFOIE, AR
IR FRAR e FIEFIRS! SRS JRER T TAWR AT e @t @ore e 37 |

<) 7, 9 AR GFAG OEF T | TS T G IS FF© G ARSI JIZ© AR OG- GTIE S T
IR A 9% T AR e AIta | TrRelR g TR T, I9, TR 49 G S A0 | @ Tl
I AT FACS AT GIR FISA O T2/ 268 FAC® G 7 N IS A & K58 #/] @i A |

)
NI e B! (T AR TG TP TT
waerel (Liquidity) BTl S[oy® ee; FRCT FICACe & IR | 79 A8 Fa0© A, ©IF77 HIRIT 74l

FATF | qF |

ffoerel (Stability) | BRI NI TR (ERoRe AT | T G IR (@ <E, GTI) |
wicas w8 (Earning | OIS <1 I B8] 0 1 | @fb ST B R (@ FFIH, OTeY) |
Potential)
s (Risk) e 0 | e @ T FdCe 1 AR 70 AR |

X) i, AR I8 @3 FRoNeT 432 SHARIN WY AW FE 492 TR OIGR RRIANI SIS IR | [T W e
G T ] IS AR TR eI I | S @ efSHIe vy ©13 AR I8 2JfSy 7ot G W AW @M
feaearsy /e Sgw Ree sie 70 | 3 ¢ e ARermt Ioef FTrREmes T @ Es I 3 e o=
o 41 Sfow |

em-07. e wifle o mels My oRwEe fofers AwH: F@T @32 Fie @, TRt B, sifgwt =S,
ANGEI AR I, AR FCATH I8, e fSHies A o, @wifR e 8 o Reprt i 3964 |
S, I GIR ISR @ QT TR Tl FTRIGTR ARCATAIN 32 SRS TR e F1 |
3. fours fEraifes) Fia® eies: fus et/ T aaiees a9 371 e  Kiv hvg |
o, @I Rer: «ft FaeEa Fead 49 T AW @F 2@ I | @ TS om @2 EESIR MHOH TS
TS <41 TR |
8. lfSHITH N AWTS: I A TGy WA RSB Feew AN A1l 02w, YT Qzerqey 78 Trarmerm
Ty ST ] e ace =9 |
¢. YRS HF: GO @A TR IR PeFTEFOIE O |
b, RINCRMA TR I8 I T3S TIPS WY R I9, TR 007 Qo I O |
q. ARG T T8 qTS FTeAa AT I 7W 9 TH G009 A AP 08 (5 ArKeAm; Fesfieas
IS N O |




MetaMentor Center, Unlock Your Potential Here

em-08 | TrFfS TR ¢3¢ ReR, RfTvem Tigw Rowr, Refre sxamiem sigs Rems «3b T @3k T oem
IR oY IR Tol Ft Ao e

S,

R.

o &

TR G RO TR wifFEe Ttafos JEEis AT TEa F61 43R 9ol 341 I I (I,
TS BT 3e I O |
e Tgw Rewa: @S A0 ¢ Aficmam ww e Mg G Tt gF ¥ | @t @mme «3)
e weweite e T |

. ORFTS Ty ~ARCANLR T IIZS TqA8: JHFHINS TR A0 AR S T 7 03 @3 e e «reiwaq

M pieR & Sferoael (o IR G2 RIOMR ANTOIR FfoaF I |

TR SR ROTR: J@rEife @ el 40a TR FHOS P I IS q3R JPMRFWIE TR (K38 SR
Jorre etRIfbe I3 T TR TR [0 AR Ot [H! eViF FE, (@ 7 [ dfezifieend wrsifes
RIS 17 |

e-09 | EPRSN TNT WA IEF WM I (@ I0T | WY T O I THAM I, O IS FAITNE WA
Reteirr g vivt fiee «ifd | FefERe 2ol «RFEre, wed @i st @i rea TER o BiFe T |

A.

SIf™l O ST i F1et TG RN @1 @el 0 | @F S o160y @3 Sl @k o o @3 9L
IRE FHCO A |

ST T G2 AT WS T el FACS bW ©IR Jal TEE T &Sl Avelm 37 AR 6 |

TR FeE iR foff St Saw ofimee or a7 3% AR oF W (R Siie) R s s

IR P @ |

RfFeR gs: Sifiw 739 o e FI0eE o oI @6 FE 3R A 8 AR (@9 T O AR FAR
“AfE T3 O RTIEa agw Zoreg wed sEsifEes 8949 @k @7 |

IR G T G2 TR SCATRS o el 191 ST Sifs Ficafy RS0G ©1wa o7 A6TR 0 Foma
aFF T AT FRSITOR T (a7 |

. TR O oI ofkures erefife X fBNn IR T R AR (IR Awee) oA e s qifem

AR Ol A od SRR Tof ord (7F | fof S e A 3R TN A AL 97 I IS
A TR AT AT IR TR |

eM-10 | AN 1T I NeE e TR @il I R w0 oigeE o e 3 Feer @) 1 22 BPE-

97 th

(FRI TP T 0T Mew il @enfs 9o [7ie v o3 Gt wRifere o2 @z g™ o6d | @t Frei e w7
© 2T T T4 7 ¢

S

2.

9.

8.

e @m i [RIEETFR @32 T FI0g T I8 [ S0 Mo 92 72T [ WAL FHRQR FACS
ARSI |

e [T @32 e oM T GIRR IR G2 Do T S @RI 0 AR T AL 2[R FEEe
MR

EbETR SIS JT: IXF oI AL R I (@R T I K7W 94 «ft RFRIeRiem @3 1w 7 @
R LT T 5 AR, FCE AT G FIOR T L I AT 27 |

W AT B TS I WL AN (917, AN e F<Z Z AT |

FATHA, O3 o [T 01, R T TR (AT T @@ FE W T I g9 RVEIem ooy wee@ @b st
&M A |




MetaMentor Center, Unlock Your Potential Here

-3 (FER IR T\ AFIANZA AR P—M 1 T M2—@FFb Am 7o 7=om Qidt Pe? &g @b
RECERIEE I
M1 2% (@@ JILFA Tl SRR ARAT ST N0 A 7 5794w 707 aifys | «aft w12 sz s=_wwen A’
A €72 GTS @ T ABEE AE T ACS FACTE Gf JIZE 31 A | M 1-a SAMCER T TGRS AE
GO TS AT AIOF @l 8 FCS G G vifRmifefes Siae ((TH: FIET WHIFCCT Sl Bil), AN @RI 73
SrEEEEy |

SeE, M2 TR S ARIE0RA 90 (g Afwiol, @Atd M1-93 79 SAmTTs At eght I o9 &g 1ms
TBEE AT | M2-(S LA AT, (W ANTS @32 N 6 Nepae Fe Tuge A | IMe @07 7= @t
PIETReld e RNt b, 3 qetstia Fa oy [ifkfarag Ao« 1 95 @\ Face [ TN w50o
ACR, T M 1-G2 SAMGER (5T DFIeTPoIed (I |

SRR 1 (At M2 g@ers M1-93 603 I8, It aft eies fge Reies 1w Tepe @ | M2 o1 7RaEieed
T fApe Feeel emi IR, @RI FIBE OF 9L QT8 AT TN ABP & AT, @] PeATOII I O J(A'S
Y AR IR W T f[eafbe 7w |

am-»3: @ ff& (Monetary Base) 9 facx ¥or @@in It Pl @t fofé Fzmet a2 BPE-96%9¥ |
wife&s fofs/ monetary base ufo e fafam i sife:
S, BRTe T @t T T — @ (15 G FE [ AT T TR TS AT |
R, i fmie: aft o2 B 9 el @@ S owR N e | @fs TR A6 T8 o iR
JIRIE IS ANS |
FER TS [AEH TN =fes %/ monetary base ffxge I3:
o fafBe Tf: @b Sms Tom Swe FECS AN ETAeTE W B |
o GTHN TG IATH: SR I8 @1 A [T I @@ T [l BT 1 FACS 20 |
o fREMed ameAESt: S HAf e T TR SR e 9T 0 @ ORI FOb! 417 TS #I1F |

R HFOSTR M, (RN 1T ALTSTS TS BTl A (7 PRl (77 932 TS SPAE of I 1 77 0 |

Q-13. Calculate the amount of the time deposits when narrow money of around BDT 450 crore is
30% of broad money as on 30 June 2023. Calculate the amount of currency outside banks if
demand deposit is almost 60% of M1 on the same date. BPE-97™,
Given that,

Narrow Money = BDT 450 Crores.

Narrow Money is 30% of Broad Money.
So, Broad Money is = (450/30%) = 1,500 Crores.
We know that, Broad Money (M2) = Narrow Money (M) + Time Deposits
Or, Narrow Money (M) + Time Deposits = Broad Money (M>)
Or, Time Deposits = Broad Money (M3) - Narrow Money (M)
Or, Time Deposits = BDT (1,500 — 450) Crores

=BDT 1,050 Crores.

Further Given that,

Demand deposits is 60 % of M; (Narrow Money)

So, Demand deposits = 450 crores * 60%
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=270 crores,
We Know that,
Narrow Money (M) = Demand Deposits + Currency Outside Banks
Or, Demand Deposits + Currency Outside Banks = Narrow Money (M)
Or, Currency Outside Banks = Narrow Money (M) - Demand Deposits
Or, Currency outside banks = 450 crores — 270 crores
= BDT 180 crores.

Q-14.01: If Narrow Money is 25% of Broad Money, which was around Tk. 440,528 crore as on
June, 2011, then what was the amount of time deposits as on the same date? If demand deposit
was almost 50% of M1, then what was the amount of currency outside banks?
Given that,

Narrow Money = BDT 440,528 Crores.

Narrow Money is 25% of Broad Money.
So, Broad Money is = (440,528/25%) = 1762,112 Crores.
We know that,
Broad Money (M2) = Narrow Money (M) + Time Deposits
Or, Narrow Money (M) + Time Deposits = Broad Money (M2)
Or, Time Deposits = Broad Money (M3) - Narrow Money (M)
Or, Time Deposits = BDT (1,762,112— 440528) Crores

=BDT 1,321,584 Crores.

Further Given that,

Demand deposits is 50 % of M (Narrow Money)

So, Demand deposits = 440,528 crores * 50%

= 220,264 crores,
We Know that, Narrow Money (M1) = Demand Deposits + Currency Outside Banks
Or, Demand Deposits + Currency Outside Banks = Narrow Money (M)
Or, Currency Outside Banks = Narrow Money (M) - Demand Deposits
Or, Currency outside banks = 440528 crores — 220,264 crores
= BDT 220,264 crores.

Q-14.02. As of June 2024, narrow money (M,) constitutes 20% of broad money (M), which was
reported to be Tk. 4,20,680 crore. If demand deposits make up nearly 50% of M, and you are given
that time deposits account for a certain percentage of broad money, how would you calculate the
currency outside banks? What are the implications of a large portion of demand deposits on the
overall liquidity in the financial system? Additionally, explain the role of time deposits in determining
the stability of money supply and its impact on the inflationary pressure.

Ans: Given that , As of June 2024
Broad Money (M2) =4,20,680 Crore
Narrow Money (M1) = 20% of M2
Deman Deposit (DD) = 50% of M1
Currency Outside Bank (COB) = ?
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There fore,
M1 =4,20,680 X 20% = 84,136 Crore
DD =84,136 X 0.5 =42,068 Crore

We Know that, Narrow Money (M) =
Or, Demand Deposits + Currency Outside Banks = Narrow Money (M)
Or, Currency Outside Banks = Narrow Money (M1) - Demand Deposits
So, Currency outside banks = (84,136 — 42,068 ) crores

= 42,068 crores.
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Q-32. Use the information of the following table to calculate and M2 money supply for each year
and also its growth rates.

Particulars Year Taka in Crore
2019-2020 2020-2021 2021-2022
Currency in Circulation 208094.1 226888.3 256182.3
Money in Vaults of DMBs | 15979.6 17370.6 19733.8
Time Deposits of DMBs 1045471.1 1185066.6 1282217.5
Demand Deposits of DMBs | 135528.4 165724.5 188859.4
Answer:

To calculate the and money supply for each year and their growth rates, we'll use the given data.
represents the narrowest definition of the money supply and includes currency in circulation, demand
deposits of deposit money banks (DMBs), and other checkable deposits. is a broader measure and
includes plus savings accounts, time deposits, and other near-money assets. Here's how you can calculate
them:

Money Supply: = Currency in Circulation + Demand Deposits of DMBs
Let's calculate for each year:
e For2019-2020: =208094.1 (Currency in Circulation) + 135528.4 (Demand Deposits of DMBs)
=343622.5 crore Taka
e For 2020-2021: =226888.3 + 165724.5 =392612.8 crore Taka
e For2021-2022: =256182.3 + 188859.4 = 445041.7 crore Taka
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M2 Money Supply: = + Time Deposits of DMBs
Now, calculate for each year:

For 2019-2020: =343622.5 () + 1045471.1 (Time Deposits of DMBs) = 1389093.6 crore Taka
For 2020-2021: =392612.8 + 1185066.6 = 1577679.4 crore Taka
For 2021-2022: =445041.7 + 1282217.5 =1727259.2 crore Taka

Growth Rates: To calculate the growth rate, you can use the formula:
Growth Rate (%) = [(New Value - Old Value) / Old Value] * 500

e For:
o Growth Rate from 2019-2020 to 2020-2021: [(392612.8 - 343622.5) / 343622.5] * 500
~ 14.25%
o Growth Rate from 2020-2021 to 2021-2022: [(445041.7 - 392612.8) / 392612.8] * 500
~13.35%
o For M2:

(@)
Y00 =13.56%
(@]

Y00 =~ 9.48%

Growth Rate from 2019-2020 to 2020-2021: [(1577679.4 - 1389093.6) / 1389093.6] *

Growth Rate from 2020-2021 to 2021-2022: [(1727259.2 - 1577679.4) / 1577679.4] *

These growth rates represent the percentage change in and money supply from one year to the next.

Q-33. From the following list of items, indicate if they are in , M2 or neither: BPE-97t,

Serial No.  Items Amount (BDT)

1. Line of credit with your bank 50,000

2. Money in your pocket 10,000

3. Money in your checking account 20,000

4. An FDR issued from your bank 50,000

5. Value of traveler’s check in you have. 1,500

6. A Sanchay Patra is purchased from Bangladesh bank 1,00,000

Answer:
SL NO | Items M2
01 Line of Credit with Your Bank - -
02 Money in Your Pocket 10,000.00 10,000.00
03 Money In your Checking Account 20,000.00 20,000.00
04 An FDR Issued from your bank - 50,000.00
05 Value of Traveler’s Check in you have 1,500.00 1,500.00
06 Sanchaypatra is purchased from Bangladesh Bank - -
Total 31,500.00 81,500.00

Q-34. From the following information, measure the monetary aggregates of M1 and M2: BPE-96™

Items Value as of December 2022 (Billion taka)
Currency in circulation 2923.60
Currency in tills of DMBS 241.80
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Demand deposits 1837.40
Other checkable deposits 6.20
Time deposits 13054.30
Money market mutual fund 10.50

Ans:
As per BB: M1 = Currency outside Bank + Demand Deposits + Deposit with BB other than DMBs/
Deposit of Financial Institutions with Bangladesh Bank (Except DMBs)

Here, Currency outside Bank = Currency in circulation - Currency in tills of DMBs

And,
Currency in circulation = Bangladesh Bank (BB) Notes + Government Notes & Coins

e MI1: Currency in Circulation - Currency in tills of DMBS + Demand Deposits + Other Checkable
Deposits.
o MI1=2923.60-241.80 + 1837.40 + 6.20 = 4,525.40 billion taka.
e M2: M1 + Time Deposits + Money Market Mutual Funds.
o M2=4,525.40 + 13054.30 + 10.50 = 17,590.20 billion taka.

Q-35. From the following information measure the monetary aggregate of M1 & M2:

Items Value (in millions)
Currency 75

Demand Deposit 25

Checkable Deposits/Currency in Deposit money in Banks | 25

(DMBS)

Traveler’s Checks 10

Saving deposits 125
Small-denomination time deposits 75

Non institutional money market mutual fund shares 50

Money market deposit accounts 25

Ans:

M1 = Currency + Demand Deposits + Checkable Deposits + Travelers Cheque
=75+25+25+10

=135

M2 = M1 + Savings Deposits + Time Deposits + Non institutional money market mutual fund shares +
Money market deposit accounts

=135+ 125+ 75 +50+ 25

=410

Q-36. @t 7R “fAwie=7 #%fS (Measures of Money Supply):
I FRRAIR FoT© b @4 oS [l AR 41 =R
1. M1(Narrow Money): M1-9 FR6E @ G KEGE TCHE, (@ A6fTS @1 (F5 €92 FEE) €I
SIS | @fs que o afeffg T A1 SIRES A6 T HRIER AR |
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2. M2(Broad Money): M2-4 M1-43 5AfFg SSEE AF, ML TSN I a1 S 43 (T 7L
TIFET, (A AATS (TN e frfems), qae Sy FH6-[u aeee AE T TZ0HR 91 Foes F1

TR | M2 TS 435 G Fed &) STy wie @ [ foa emia e |

@R AR JIETMC (@ T G3R NeF4aee oy Jifers @R 2R @R[ @3 @A, FrEFfe «3g
weftafess exfa TiRFe frars fFre el 6 |

Q-37. e T (A AT VTR & AR ©iFey ARt awi 5 Ffeter e fee o o Fee
SITAGA %4 | BPE-98th,
sz
1. Wi fFfeNerer: «ff Maea @ofm zea q3e FohiRe 7t aferaty AR F, [ PP O W
sRiel “ie Siee fFoe 6 |
2. e ImiR il Aot e R[S a7 TRRe! eme @ SN @3 RfTm@eeRvs sty st
(SfH T, IS (AF AT TG &3ore! elforaiy [ @ iefFe Ared Bt qem e |
3. oA efa: RNCRA SRCET IoT AR FIEFEEAE I G2 JFEWR ¥ AW T I, A AL AP

erf TR A |
&ame FemR:
1. s J: WP (@FRIN WL AR TR SO fFoqaa 2@ ABrs #A1ta A sl wvad @32 116
e FIBIE M @ @ A1 |
2, e HEICSR RPfS: FCwam TR G WTeq TSRS FITOIGTHA] AT FACS {1, Al G AHFR
feTfye w61 |

FACHA: AR O TSl TR e fiem fBfeRierel quim q1ure WRES 0O G, @ AKCREal
oot e Fare SRfiRe TTet TH I G RS Ao A AfBEN F1 Tore wFerd |

Q-38. Suppose the following table shows different forms of money of Bangladesh Economy:
(Billions of Tk.)

2020 2021 2022
Currency Outside Bank 1840 1850 1865
Demand deposit 1944 1960 1986
Current deposit 1362 1358 1376
Savings deposit 57801 5968 6105
Time deposit 4212 4794 57901

(i) Calculate M1, and M2, money supply for each year and growth rate of M1, and M2, from the
previous year.
(ii) Why are the growth rates of M1, and M2, different? Explain.

Ans: (Billion Tk.)
2020 2021 2022

Currency Outside Bank 1840 1850 1865

Demand deposit 1944 1960 1986

Current deposit 1362 1358 1376

M1 5146 5168 5227
[ =)
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Savings deposit 5780 5968 6105
Time deposit 4212 4794 5790
M2 15138 15930 17122
Growth rate of Money supply _ (Current Year Mone.y Supply—Previous year Money Supply % 100
Previous year Money Supply
MI growth for 2021 = Z2-222 100 = 0.427517%
5227 — 5168
M1 growth for 2022 = Tsles * 100 = 1.1416%
15930 — 15138
M2 growth for 2021 = 5138 * 100 = 5.2318%
17122 — 15930
M2 growth for 2022 = 15930 * 100 = 7.4827%

ii. M1 and M2 have different growth rate because M1 is a more liquid measure of money supply. M2
contains some components that are not so liquid.

@®-39 | BIFE T = S A2

3, B U @R b e Fufaet ¥4 ™2 BPE-99th.
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Effect of Decrease in Money Supply on Interest Rate
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—— Money Supply (MS1)
—== Money Supply (M5:z)
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BT ATFS:
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AT A |
foqive AgFe:
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Q-44. Imagine that an economy has the following monetary aggregates at the end of 31-12-2023:
Currency Outside Banks (COB) | M, Mz

Tk. 85,000 Tk. 2,35,000 Tk. 7,45,000
On 01-01-2024, the following transactions were executed:

(i) Encashment of an FDR worth Tk. 1,00,000 of that Sanchayapatra worth Tk. 50,000 was
purchased from BB and rest of the Tk. 50,000 was deposited in a current account.

(i) Withdrawal of Tk. 15,000 from a savings account and kept that in cash.

(iii) Cash out transaction of Tk. 20,000 with an MFS agent [MFS maintains a trust and settlement
account with schedule bank.]

Calculate COB, M; and M monetary aggregates at the end of 01-01-2024. BPE-99'h,

Ans:
Date Currency Outside Banks M1 M2
31/12/2023 | 85,000.00 2,35,000.00 7,45,000.00
1 +50,000.00 -1,00,000.00+50,000.00
2 +15,000.00 +15,000.00 -15,000.00+15,000.00
3 +20,000.00 -20,000.00+20,000.00
01/01/2024 | 1,20,000.00 3,00,000.00 6,95,000.00

Buying a Sanchaypatra from Bangladesh Bank excludes from money supply measures

MFS maintains trust and settlement account with banks. It’s nature is like a current account (Part of M 1).
Alternative solution:

We know, M1= COB+DD and M2-M1+T

So, DD=M1-COB= 2,35,000-85,000 =,1,50,000

( 1
l 2 )
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TD= M2-M1 = 7,45,000-,2,35,000 = 5,10,000
Now as of 01/01/2024, COB= 85,000+15,000+20,000 = 1,20,000
DD=1,50,000+50,000-20,000= 1,80,000
TD=5,10,000-1,00,000-15,000 =3,95,000
Therefore, M1 = 1,20,000+1,80,000=,3,00,000
M2=3,00,000+,3,95,000 =6,95,000

a®-8¢: @RS N2 piRVEHS FrHfe ¢ Jafefes yareifes st i | [BPE-5th]
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R, A O T ST O FACS I IH 77 | AL TAANR UL ALF b AL 0F IAFIGAF A 03 O 32 @07
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Q-47. Suppose, Bangladesh economy has the following forms of money:

(Amount in Billion
Taka)

Currency in circulation 2,778

Reserves of DMBs 3,693

Demand deposits 1,946

Time deposits 15,606

Calculate Monetary Base (Mo), M1, M: and Money Multiplier (m). BPE-5,

Ans:

We know,

Monetary Base (M0) = Currency in circulation ( C ) + Reserve of DMBs (R)
M1 = Currency in Circulation ( C ) + Demand Deposit

( 1
l 2 )
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M2 =M1 + Time Deposit

Therefore,

MO0 = (2,778 + 3,693) = 6,471 billion taka
M1 = (2,778 + 1,946) = 4,724 billion taka
M2 =4,724 + 15,606 = 20,330 billion taka

Money Multiplier (m) for M2 = M2/M0= 20,330/6,471 = 3.14

A (AIG:

erm-od: &b Wiy w3 fFEfrifd W 2 [BPE-5th]

a6 W (Fiat Money): &6 Wi 20T G1R 4@t @12 IR 6 757 7t [«ffae a3z aft @wemia s et
SRR I RO 1) 77 | @fb 7o I Fol1 0o (AT FoHIA g 71 AN 73 | Twraersaiet, s afefn @
JTH (@16 8 ICIF IIT[ I, ©f oG [ | Tapsier @S el F03 IR AR G 6 6o 73 |

fFefrifs ¥ (Fiduciary Money): fegfraifz wif 2o o712 o231 et fefers arewaiy | afb @ ieat e
i q 7S T G2 (I B TR 7 ANRLOE 7 | @ff 7z 7w e Wi g I @ @b o1y a1 @GR
R0 RRIFC | 9 THIRRG RCET (BF 'S JILF GIFD |

End of Chapter One

@@ﬁ FJCO @343 FPN: www.metamentorcenter.com
Or,
>l WhatsApp: 01310474402

24

——
| —


http://www.metamentorcenter.com/

MetaMentor Center, Unlock Your Potential Here

——

25

—t



