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Suggestion:

> Read 4 star and 5 star marked chapter if you have time shortage to read all chapter.

> Must read short notes from all chapter.

> MetaMentor Center suggest to read whole note to find 100% common in exam. We cover

everything in our note.

Important Details Number of Question
common in previous
years

efrctok Module-A: Introduction to Treasury 3%

efrctok Module-B: Money Market 59

ok Module-C: Foreign Exchange Management q

ektotok Module-D: Asset Liability Management 59

ok Module-E: Derivatives 58

efrctok Module-F: Fixed Income se

ektctok Module-G: Risk Management 59

*****All short note and difference from all chapter and end of note *****
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Syllabus

Module A: Introduction to Treasury

e Meaning and function of Integrated Treasury, Nature of Integration, Money Market, Foreign
Exchange Market, Relationship between Money Market and Foreign Exchange Market, Guidelines of
Asset Liability Management.

Module B: Money Market

e Demand and Time Liabilities (DTL), Cash Reserve Ratio (CRR), Statutory Liquidity Ratio (SLR),
why and how CRR and SLR maintained? Interbank Money Market - Participants, Money Market
Instruments - Call Money (Overnight), Repo, Reverse Repo, Interbank Repo, SWAP, Treasury Bills
and Treasury Bonds.

Module C: Foreign Exchange Management
e Foreign Exchange Markets, Foreign Exchange Rate Calculations and Uses, Foreign Exchange Quote
Conventions, Assessment Risk to Exposures, Foreign Exchange Trading.

Module D: Asset Liability Management

e Liquidity Management, Tools of Liquidity Management- Liquidity Coverage Ratio (LCR), Net
Stable Funding Ratio (NSFR), ADR / IDR, Wholesale Borrowing Limit (WB), Structural Liquidity
Profile (SLP), Maximum Cumulative Outflow (MCO), Liquidity Contingency Plan (LCP).
ALCOFormation, Responsibilities, ALM desk, ALCO Papers, Structure and functions of Front Office,
Mid Office & Back office, Balance Sheet and Capital Planning, Transfer pricing of Assets & liabilities.

Module E: Derivatives
e Forward contract, Futures contract, Options, Investment Derivatives, Commodity Derivatives, Credit
Derivatives.

Module F: Fixed Income
e Fixed Income Market, Fixed Income Investments, Bond Pricing-Yield to maturity, Duration and
convexity, Primary and secondary market of Govt. Securities, DIBOR, Primary Dealer Activities.

Module G: Risk Management
¢ Risks Factors in Bank, Interest rate risk and exchange rate Risk management, Risk Management
Limits and Reporting, Implication of BASEL-iii and Risk Management of Capital market Exposures.
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The Market for Loanable Funds
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fre Az @3 vifRw ffers 2@, @R awe R 2w g3 @R s oresy o 6 |

&% Reagd: Qe AR (Ta9) 92 DIRA (SRR IR @RI TR | @R 9% v @ e @, @iy
%] R QI ORI G2 Y@ s Oy wi5® 5 |

er-20 | TY% FAfere Yy wzfie @R (Al Tat RITTEs e el Sy oo I, 7R BT W T
8 Jre7 R 3 1 ot =il e

The Real Equilibrium in an Open Economy

{o) The Markel for Loanable Funds (b)) Net Foreign Inveastmeant

Reo

Net fareswgn
rvesirment,

el
rtewont Samedy Avlererst
Fane iy E ates
\\
— \
., .. \

N

Loarabde Fomas

Cuamtry of

Mot Foregm
Lryeng et

fooa
Eschange Supey

L adter

Ohaartty of Dollhars
(€) The Narket for Forelign-Curmancy Exschange

e SIS OREI Ui WSS SR TG e 23:
1. gty o2 e (Panel a):
o VARAIR: TSI AT (ATF AT |
o Bifgwt: Sreread il «3e J6 Reaf [fqaier (NFI) e =i |
o SREINEF I IR TR (I'4): AR 3R 5k SRey coff 3, Tt NFI fsfaet 3 |
2. Imfs @ Rz @R (Panel c):
o WA NFI (T Sie, i {eaf¥ 7w @R &) (iR @t fRfesiea siiess <05 |
o Tiftwt: {6 3&ifF (NX) e Siet, @2 [ @ oriig =io (e |
o SRITTES I RN 2 (E,): @R RRAR @3 bifgnis Srefsy tofd 3 |
T WA TRACR (@ I I8 Jmd 4 (Panel b) NFI eeifis w1, at @7 7971=E (Panel c) @ifie 31 |
@ oIS 0o TN 2w, R[fFee g3k Fifiey oresy Ffods Face Tzl 36 |
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SR-3) | YN AP LA ARG B G2 PO QGTET G (AT TS Frgven= Resraee 7Tt Fea?
BT WL oF et @b @R Tafes ST Aufes ba an 56 | 4 v Zoe 2e:

1. =TSR =" 8 Brsiw R (National Income and Product Accounts):
o I ¢ CTAR Tew foqs “mafsre feis a1 7a:
» TeAme “fafe: e tes Ao 37 |
* SN AGS: TAMCTR ToFANSTR X |
* Y GS: LIS A 8 G T (G I |

2. W79 @ifds 9 (Government Financial Accounts):
o METE, IN, A G I Fifom 0 | @4 bt JeM:
« R R g8 1 wible |
« 5aTfe TR SiEg: g I 9161 |

3. R E@meTR 297 (Balance of Payment - BOP Accounts):
o WEEfeS @I dfowlre w3 | «ff 7l W e
* 5AfS f{A: o1 @ & |
« off% AR T ¢ e | afb qifes ¢ TR SRETy SifiEst e

4. @i 7 (Monetary Accounts):
o uIfe w2y feafb wea wearr Fa:
o @ FAF |
« fCroiif&s WA s (DMB) |
« SRS SRR TG 6 O |

a3 fRetE Tfefdiarma Sesime, qifdes, el @i o a3e @R fBieRere Ruset A 36 |
&™-22 1 g 2020 e CPI 300 @32 2021 At 315 7F, ©oRee 2021 WWWNW?

IR @ZeT Iaced (Pf2erR) TMYRTe 4F TNY (AF O TR JGrHIed T 1o T J7%® 28 | CPI J9z[
I TEFFITST T o1 S G 2

Inflation Rate — ( CPI in later year — CPI in earlier }"'E_‘i-ll') < 100

CPI in earlier year

97 (R0, SR 9= (2020) & CPI =1 300, @92 ==t q=eaw (2021) CPI == 315
@ TS 0 AfegIom cd, SRl A1R:

Inflation Rat B I 100
. Ste — y
nriation ate 30[}

. e 15
Inflation Rate (300) > 100

Inflation Rate = 0.05 =< 100

Inflation Rate = 5

2021 R S @IRITed 74 0@ 5% |
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em-23. I OF (AT WSS F2 BOP Siiers @i 7 6 #yw | BPE-51.
P & (57T (BOP) Siiwies 2o G [NHE SToiaslet Ardiaere @ I0ad AN [{0ed Syl (A0 AN St
@R @@ | @t @3 oo e SAfeT SRR Wy TR emie 0«32 IR FAGR I |

BOP %5 a4 Bomis Rew:
1. oS fEAR: =i @ ffsradm [ort (@F @w @32 T80 FARd @FC w6 | @b 3fre s @ @b asmifics
T[N IR R I (A @ i 6 |

2. T @3 WS &R wfaeet [Rivwe 3 @iffs @@ma @om Rorht som @ 91 Roime @[ oo
R T |

g% STl Sifewend oREpsd 7edl The IR wY edR «3e IRseRR IS TE T AR Al A |
QR SPTEHferE " ARPIeaeTe Spmfs” J@1 28 | «3Fh @it BOP SPIRIFe! 43l (T S@iR W, TWiife «3e
LT FIZA & &SR (FECS A1 |

eM-24 | FIFIR ETHIATTR AFRCSH 341 39 |
TR EATANCE REOSII MR P Sl 1 FN: AT (T G I (T |
1. ST GRS
o BritEim: WEa, IR0 9, RFw 9 932 AW Q0% @ T FEE AT |
o TIINTS AT AT AT, &, SR, G TN (S TATH ASHE |
o AT IS TP IT MAIN I ATHI6F T (AT 4t |
2. I EHT:
o AL JN: TSN, T, Jgy G Sy ACHRAT 7w st |
o BAS JA: FIFIA FAOINAT ([O, (T AL FTI 57 AR A oA I=ieT 20 |
o TEFR (NT: (@TFIA0L Y, TG «qR ANES F11ar AW TEES |

AEIH wwgeld TAWME 2T A W, T TRy SRFred SL@me, @@= FRIT 1 e 7, A TRSRE T FACe
(S O | ANEFONR, I3 EEmae @3 @R WflE TS 15 eFge)d @2 AWART F1g) @3 THIAER Toi7
AR O & |

Q-25. ¥ I @R TG IMFBR T #ief<. BPE-98T

Aspect WY WCF6 i TR

1. 712 W AEE ZE R FESE W Swie | @ W AiflS afevi Arcmmt e e FRaE
et «Fh oFa | el SRS oRE | T O SRS ELE e 90 | SR e
G QU (A2 TV BIFR @l IS | ISR 600 AN AT A0S (AT |
N T | W AR A 9N GFH FH @A | TG A W, I8, frawem Fopfen A
FEHECERM! VI (@4, A6 7@, [GT8e vl | (—m eR SmE-emi *F |
R JICE FIFo epfe F1-I6! TR AT |

2. TGN @7 | FECEA PfeeRibe qw oiffe TeEw A | WECEAl @R ZRh PilesEbeeE AR

o fS TS | TAfFS |

3 THeRAFRT | TIF, AT afod, Fofieia aae 774 | Feofice, RN 93t 7o T4

ffssfibe 257 ¢ & 7@ |
4, P g3z | MLETO I Y6 G FN KO AT | TH I 9 TH OIAT Tl A PR
B0 @It TEeE W92 |
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5. Sy FHCRMI OFeTO] QL OITHIF AHNT G | JPNE TR, &g @ Q@R &)
ST A FC | AR O FeeR A |

6. TwrEgd dGenfa oo, qffeye csisiw, Jiems@ (CD) | | T, FCMCB IO, WRCETT! AL T |

em-xv: T WIfRS e (Government Financial Accounts) St <R GO Freid (e <41 272
BPE-5t,
TR T +i5h @dice s
. ¥ie¥ (Revenue):
o B I-ARCHNLCIN &ife PP |
o «fb E% St fqee:
o THANS ACTE: I IR -9 AGTF |
o T AeF: <ifE TR [ifE (At ene @

2. 9T (Grants):
o @5 AN O TIFR A ATHIST AFF IR (ATF F-ARTATLCAT @32 FeFa anfe |

©. I3 (Expenditure):
o @6 AT AT F-ARTAILCIIT T ABSE 0, T IO 1 Jf&ore Trw<y =7 |
o @b 72 Sitel Row:
o TRAMITR &y AfRrefae 757 |
o FRGER &Y H-~ARTNAS g |

8. {46 ¥9m= (Net Lending):
o ¢t AT ETTT TEFE TR, @A TG ACe T2 I T 27 |
o TS Yo, ARTAY W2 TFIO FT TBHE A |

¢. wdfaw (Financing):
o @f5 T, SWE, IF 93 N6 HMITTI SIPT & A |
o @5 @I ETCTE W, T AT AT Tweey ARG I, TSR Ty 7 |
o G Y FHINRT AL T G2 AT TBHS AT |
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