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Suggestion:

» Read 4 star and 5 star marked chapter if you have time shortage to read all
chapter.

» Must read short questions and difference from all chapter.

» MetaMentor Center suggest to read whole note to find 100% common in
exam. We cover everything in our note.
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AR IS |

Page |24



MetaMentor Center-Unlock Your Potential Here
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@R F AL 0P B A |
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AT 27 |
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Ffoit@ FF IR |
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Tl oI AR HIe IR @ 7 |
4. Yo SRR ALIH: IREIF A9 (KA eI TR Fiepece F Ace, [edw 363 @ 399
@2 T SWIGIMR AR Aol s Rl =3 |
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Ifs N T AR f&fef (GDP) eRfa @3 Afarss seiafes Saae swie A1 |

v, S & T I @ TR @i deew (NPL) =Hfeafres 3R 3o ol siwoty
THEIFR e Rewe I e w2 BPE-7™
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1R, AW «ff TSR e g2 SvRlE T4 7 | AW FR 4TS I, AW FRIerEt @3
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GFF (LI I &AO[: IR FATTED At (AR TN (=I5 SCEd P At s 7 e
ofs 93 |

sfififes =t

Q-01. A farmer receives an agricultural term loan of Tk. 200,000 for 2 years at a simple
interest rate of 9% per annum.

He will repay the loan in two equal annual installments.

(a) Find the total interest.

(b) Find the amount of each annual installment.

Solution:

Given

Principal (P) = Tk. 200,000
Rate (r) = 9% per annum = 0.09
Time (t) = 2 years

(a) Total Interest
Interest=Pxrxt
=200,000%0.09%2=36,000

Total Interest = Tk. 36,000

(b) Each Annual Installment
Total amount to repay = Principal + Interest
=200,000+36,000=236,000
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Number of installments = 2
Each Installment=236,000\2=118,000
Each Annual Installment = Tk. 118,000

Q-02. An MFI disbursed Tk. 2,000,000 in agricultural loans during a year and recovered
Tk. 1,750,000 by year-end.
(a) Calculate the Loan Recovery Efficiency Ratio.
(b) Did the MFT achieve its target recovery ratio of 90%?
Given
e Amount Disbursed = Tk. 2,000,000
e Amount Recovered = Tk. 1,750,000
e Target Recovery Ratio = 90%

(a) Loan Recovery Efficiency Ratio

Loan Recovery Efficiency Ratio=Amount Recovered\Amount Disbursedx100
=1,750,00012,000,000x100=87.5%

Loan Recovery Efficiency Ratio = 87.5%

(b) Achievement of Target

Target = 90%

Actual = 87.5%

Since 87.5% < 90%,

the MFI did not achieve its target recovery ratio.

Q-03. Under a Bangladesh Bank refinance scheme, a commercial bank receives funds
at 2% per year and lends to farmers at 8%.
(a) Find the annual interest spread.
(b) If a farmer borrows Tk. 500,000, how much will be the bank’s annual income from
the spread?
Given
e Refinance rate from Bangladesh Bank = 2% per year
¢ Lending rate to farmers = 8% per year
e Loan amount = Tk. 500,000
(a) Annual Interest Spread
Interest Spread=Lending Rate—Refinance Rate
=8%—2%=6%
Annual Interest Spread = 6%

(b) Bank’s Annual Income from the Spread
Income=Loan AmountxSpread Rate
=500,000%0.06=30,000

Bank’s Annual Income from Spread = Tk. 30,000

& B

% FHifS- 03 :
I erelfqe o+ A me BPE-7%
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4. TR & pfefefes vraRmes TeniRe = |
5. fofebm ey g TR 6 |
() TR AR ISR Ty ST '@ T (I &V I
Interest Calculation:
Interest = 4,800,000 x 14% x 6/12= Tk. 336,000
Total Loan with Interest:
=Tk. 5,136,000
Recovery Rate:

Recovery Rate = :igz:ggg x 100=70.09%

QOutstanding Amount:

= 5,136,000 — 3,600,000 = Tk. 1,536,000
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End of First Chapter
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